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LRW provides wastewater service to its customers.  For financial reporting purposes, LRW is 
considered a component unit of the City of Little Rock, Arkansas.  The LRSSC operates and 
manages LRW with the City of Little Rock having the power to impose its will on LRW.  LRW 
adopts an annual operating, capital, and debt service budget along with associated rates and 
fees for services; and also issues updates to its Rules and Regulations.  LRW recovers the 
cost of providing wastewater services primarily through user charges and collects a 10.0% 
Franchise Fee for the City of Little Rock.   
 
The LRSSC is required to adopt a final budget by no later than the close of the fiscal year.  
This annual operating and capital budget serves as the foundation for LRW’s financial planning 
and control.  The budget is submitted by each department, consolidated and prepared by the 
Finance Division, and reviewed by the budget sub-committee before final approval from the 
LRSSC.  Each month, financials are presented to the LRSSC to show that operations are 
being conducted according to management’s intentions. 
 
Factors Affecting Financial Condition 
 
The information presented in the financial statements is perhaps best understood when it is 
considered from the broader perspective of the specific environment with which the LRW 
operates. 
 
Local Economy

 

 - The City of Little Rock currently enjoys a favorable economic environment 
and local indicators point to continued stability.  The City of Little Rock is the capital and 
largest city of Arkansas as well as the governmental, economic, cultural, and financial center of 
the state.  The city and surrounding communities have a mix of industry – state government, 
centralized health-care centers serving the state, a financial sector, information sector, and a 
variety of other sectors that are not cyclical.  The City of Little Rock’s financial stability and 
plans for the future have been viewed favorably by the two leading bond rating bodies.  
Moody’s Investors Service assigned an A1 rating, while Standard & Poor’s Investor Service 
raised its rating to an “A” (the rating had previously been “A-“.)  Moody’s Investment Service 
has named Little Rock the second most diverse economy in America.  Forbes magazine 
ranked Little Rock 22st out of 200 metropolitan areas on its list of the best places in America for 
business or careers.  In 2005, Metro Little Rock Alliance household had a total effective buying 
income of $16.2 billion, while total retail sales numbered $12.5 billion.  In 2009, the Little Rock-
North Little Rock-Conway MSA ranked 4th strongest out of 40 by BusinessWeek.com. 

The customer base has continued to grow but at a slower pace from previous years for the 
residential and commercial users of the Sewer System.  The number of residential customer 
accounts has increased by 7.65% over the past ten years while commercial users have 
increased by 11.90% over the same time period.  The overall growth of total customer 
accounts for the ten year period is 8.17%, a decrease of 2.63% from the 2008 audit.  
 
Long-Term Financial Planning – In 2000, the LRSSC and LRW contracted with an 
engineering firm to evaluate LRW’s sewer system capacity.  The resulting report titled System 
Evaluation and Capacity Assurance Plan (“SECAP”) was finalized in 2002.   The report 
recommended implementing a $171,000,000 capacity-related capital improvement program 
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over a fifteen year time period, 2003-2017.  The recommended capital improvement program 
was incorporated into a Settlement Agreement between the LRSSC and the Sierra Club.  After 
LRSSC  authorized  the  SECAP,  the Sierra  Club  filed a  Complaint  in  Federal  Court 
concerning non-capacity and capacity related sanitary sewer overflows. The aforementioned 
Settlement Agreement mandates LRW meet specific overflow performance standards.   For 
non-capacity sanitary sewer overflows, the performance requirement of six per one-hundred 
miles of owned and operated sewer lines must be satisfied two consecutive years before 2008.  
For capacity related overflows, the performance requirement is no overflows unless 
precipitation amounts are extremely heavy (two-year return frequency); the deadline for this 
performance level is 2017.   
 
With the lawsuit and SECAP being the driving force behind capital improvements, Engineering 
Services schedules projects using a five-year capital budget outlook.  The next five-year 
construction phase will consist of the following major construction projects: 
 

A new treatment facility is needed to serve existing customers and future growth in the Little 
Maumelle River Basin.  The pump station that currently serves the area overloads gravity 
sewers in Murray Park during wet weather, resulting in numerous overflows.  In 2006, Camp 
Dresser and McKee commenced preliminary design of the treatment facility and associated 
improvements. This year’s budget allocates $23,621,200 in 2010 for the completion of the 
construction of the facility, pump station, and conveyance.  In 2007 LRW received a State and 
Tribal Assistance Grant (STAG) in the amount of $477,900 for partial funding of design costs 
associated with this project. The remaining cost of this project is funded the 2007C and 2008A 
Sewer Revenue Bond issues.  Construction is scheduled to be substantially complete at the 
end of 2010.  Start up of this facility is scheduled to begin in early 2011 and as a result the 
Operations and Maintenance budget for 2010 does not include any costs for the operation of 
this facility.   

Little Maumelle Wastewater Treatment Facility 

 
 

The purpose of this project is to improve the hydraulic capacity of the collection system during 
wet weather events and address wet weather overflows in the western end of the Fourche 
Creek Bottoms. The project consists of a 50 MGD pump station, 12,000 l.f. of 48-inch force 
main, two diversion structures, and a 30 million gallon storage facility. The detention basins will 
store volumes of water generated by wet weather events and discharge into the collection 

Peak Flow Attenuation Facilities 
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